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CONEIDENTIAL ADDIS ABABA 2044 

E.O. 1 1652: GDS 
TAGS: ECON, EINV, ET 

SUBJECT: EEC DEMARCHE REGARDING ETHIOPIAN NATIONALIZATION 

REF: ADDIS 1830 

1 . WE HAVE LEARNED THAT THE EEC NINE HAVE AGREED UPON 
JOINT NOTE TO EPMG REGARDING THE NATIONALIZATION ACTINGS 
WHICH IT TOOK ON EEBRUARY 3. NOTE WILL BE DELIVERED BY 
ITALIAN AMBASSADOR TO PMAC CHAIRMAN TEEERI BANTE AS SOON AS 
AN APPOINTMENT OBTAINED. 

2. WE UNDERSTAND NOTE WILL POINT OUT THAT NATIONALIZATION 
ACTINGS CAME AS GREAT SURPRISE TO EEC GOVERNMENTS IN VIEW 

OE PMAC CHAIRMAN'S DECLARATION ON DECEMBER 6, 1974, INDICATING 
THAT EPMG HAD NO POLICY OP NATIONALIZING POREIGN ENTERPRISES. 
ALTHOUGH NOTE CONCEDES THAT EPMG HAD A LEGAL RIGHT TOP 
TAKE THE NATIONALIZATION ACTIONS, IT INDICATES THAT EEC 
GOVERNMENTS EXPECT EPMG TO PROVIDE EPPECTIVE, PROMPT 
AND ADEQUATE COMPENSATION TO COMPANIES CONCERNED IN 
WHICH THEIR NATIONALS HAVE AN INTEREST. IT THEN GOES 
ON TO EXPRESS DESIRE OF EEC GOVERNMENTS TO DISCUSS METHODS 
OP EVALUATING ASSETS OF COMPANIES CONCERNED AND MODES OP 
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COMPENSATION WHICH WILL BE EMPLOYED. 
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3. THE EEC EMBASSIES HERE ARE SKEPTICAL REGARDING TYPE 
OE COMPENSATION WHICH EPMG HAS IN MIND. THE HVA (DUTCH) 
COMPANY SAYS IT WAS TOLD THAT COMPENSATION WILL BE 
PROVIDED IE BUT ONLY IF ADDITIONAL FOREIGN INVESTMENT 
IS CHANNELED INTO THE HVA. WHILE PERHAPS TURE, THIS IS 
SOMEWHAT AT VARIANCE WITH MORE POSITIVE STATEMENT ON 
COMPENSATION MADE TO EMBASSY OFFICERS BY SENIOR MINISTRY 
OF COMMERCE AND INDUSTRY OFFICIAL ON FEBRUARY 19. 

WYMAN 
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